PRESS STATEMENT PRESENTED BY THE HON.
BOAKYE AGYARKO, MINISTER FOR_ENERGY
ON THE STATUS OF INVESTIGATIONS ON THE
SALE OF CONTAMINATED PRODUCTS BY THE
BULK OIL STORAGE AND TRANSPORTATION
COMPANY LIMITED ON TUESDAY THE 4™ JULY

| 2017

The Mrnlstry of Energy haS followed recent eventS
‘-‘-%’rellatrngmto the Saie of CC‘inu: ninawed products by the =~ .
'i"*:-‘fi-Bulk Qi Storage and TranSportatron Company
< Limited (BOST) WhICh has generated publrc |nterest |
‘»'*?‘:over the past week The Mrnlstry haS overS|ght
reSponS|b|l|ty on BOST and haS dutifully taken

interest in the matter

"Further to our |ntent|on to Set up a ‘ministerial
committee on this matter, the on -going
_mvestrgatlons by the National Secunty, the Bureau
'of National lnvestrgatrons (BNI), and the Natronal
Petroleum Authority, have so far established the /
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following findings which have informed  our
understandlng and assessment of the S|tuat|on

1.The contamination of the 5 million liters occurred
on January 18th This was before the current
BOST MD assumied office.

2.BOST as a3 matter of practice hae sold
contammated products as far back as 2014.

| Over 8 mllhon hters of contamlnated fuel was

| w’q'*“‘ i J\-.‘V

g mue%dwfa 201 5 and over 19 mllllon huefs *wa’s"sold -

ln 2016 The 5 m"illon hters sold is leas than that
for2015 and 2016 MR
‘ 3 The absence ‘of! reflnlng cap'ac:lty at TOR
" précluded the possnblllty of “saving . the
| contaminated product through refining process.
4 The sale of contamlnated products has thus far
been to md:vnduals union members and
companles that have largely not been licensed
by the NPA. From 2015 to 2016, a total of 49
| unllcensed companies and individuals bought
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contaminated products from BOST at GHC1 or
- below. | | |

9.By selling to individuals and Union members for
| €example, it is clear that by practrce a company
did not even have to be registered to buy
contaminated -. products from BOST. In the
partrcular case of ‘Movenpina, which bought the

B mrlhon lrters of contammated products, it was
“‘uturty moorporated under the Compahres Lode of ol

,.“Wg e ;w '—“.,

Ghana atthe tlme the transactron occurred

6 There rs a market for contamlnated products that
is qurte separate from the normal market for

petroleum products lt rs therefore not possible
to sell contamlnated _products at pump prices

,_smce they requrre further processrng before -

| utrllzatron . |

7 BOST recerved Expressmns of lnterest for the
purchase of the contaminated products from 15
companies and Movenpina offered the hrghest
price of GHC1.30, which formed the basis for jts
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selection. This is the highest price ever offered
for contaminated products.

8.1t is not the case that the MD of BOST owns the
company that bought the products. -

9.1t is not true ‘that the'address or phone number

-~ of Movenpina is the Same as that of the B'GST
MD.

The rnvestrgatlons SO far carned out by the state

AMWM g-m...;

-'securrtv agenmes ano tne M—A show tho* Sn. the.

basrs of prevrous practrce there was no wrongdomg
at BOST “on"the sale ‘of the’ 5 mllhon liters of
'-‘fff‘“""jcontamrnated products We wrsh to advrse that
i "%}socral commentators will in future cross check their

facts before maklng allegatrons that - have the

tendency of cauysing unnecessary panrc among

‘consumers of petroleum products

‘The Ministry alsa, refers to the statement by NPA,
which was issued last week, assuring that the



contaminated products have been fully accounted
for and therefore have not been delivered to retail

. stations on the market. We wish to conﬁrm that the

E contammated ~products are ~currently  being
| quarantrned at the various depots and do not pose
- any.danger to public safety

The questlon gorng forward is whether to have new

“';-é;suodrfred prooesse.s fpr deahhg wrtn contamrnatee,f_:if».:-.-':-‘-::%ﬁ

5'_;.,‘7-::'products To Ahis: effect the Mrnrstry wnll start the" |
;-.»;f,f-j_f‘lmplementatlon of the followmg recommendatrons .
o,sf;‘;some of whrch have been pendmg from prevrous
'::':mvestrgatron reports on the sale and dlscharge of
contaminated et U products:

a.Review and introduce new reQUIations on the
sale and discharge of contaminated products:

b. Codrfy and publish widely a competrtlve tender
process based on transparent advertrsement for
the sale of contaminated products;

5



. Implement improved  Standard Operating
‘Procedures at all Petroleum Depots, the
management, Operations and maintenance of
__the pipeline vsystems to  prevent future
~occurrence of such “‘accidents” of product
contamination; | |

d. Continuous training _and> skills upgrade for
operators of BOST and other petroleum Depots;

.&.The controflad- ”eva’antior* ,mr! drsposal Bf e =

products urtder the drreot supervrsmn of NPA;
1. Regrster and certrfy only Corporate entrtres that

wrll be desrgnated to buy contamrnated products

v_ts«»;;,._f.:,drrectly from BOST These entities - wrll be

required to go back: to NPA to file reconciled
~records of disposal. | |

g.No unlicensed company, indivi,'dual'or union
- member can trade-in contaminated products any

longer.



The Ministry is extremely concerned about the fact
that year in and year out we are faced with the
contamination of Iarge volumes of products through
preventable accidents.. Our focus now must be on
- taking-all-necessary actions -to ensure that this is
brought to an immediate end.

The Mrnrstry is therefore asking Dr. Lawrence

-m

Darkwah head -of Chemrcal - EAgn ihesdrihy

4 - 'Vm mm -_;"-.'".“ D

Departrnent of the i\wame Nkrumah LJnrversnty of
| Scrence and Technology (KNUST) an'
acknowledged expert in the freld to lead .the
Commlttee to consult wrth all relevant stakeholders/
to review the entire operatrons of - BOST. Such a

Pugus ComTALUNAATON

{)P. PQA M’rs ¥



We wish to finally assure the public that the NPA will
strengthen and increase its monitoring of the
movement of petroleum products and conta}minated
products between the depbts and petroleum retail
stations to ensure that the contaminated products do
‘not go on the market. We further assure the public
that as a government, we will continue to uphold and
ensure public safety and uninte-rfupt,ed supply of

petroleum products to consumers.



